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Act and Policies

ACT

a) Electricity Act of Bhutan 2001 (became effective in
July 2005 through executive order)

POLICY

a) Sustainable Hydropower Development Policy
2008

b) Economic Development Policy 2010
c) Alternative Renewable Energy Policy 2013



Electricity Act of Bhutan 2001
PURPOSE
i) restructuring of the electricity supply industry;
ii) establishment of the Bhutan Electricity Authority;
iii) technical regulation of the electricity supply industry;
iv) the private sector participation in the electricity 

supply industry

OBJECTIVES

i) promote a safe and reliable supply of electricity
ii) enhance revenue generation through export 
iii) promote development of renewable energy
iv) promote efficiency in management and service

delivery



1. Grid Code Regulations 2008,

2. Distribution Code 2008,

3. Safety Code 2008,

4. Safety Regulations 2008,

5. Tariff Determination Regulation,

6. Several license conditions.
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Domestic energy Consumption and Export

Export, 
72%

Domestic 
, 28%

Domestic  consumption vs Export

Low 
Voltage, 

21%

Medium 
Voltage, 7%

High 
Voltage, 

72%

Consumption by voltage level



Percentage Share of GDP

Agriculture 
16.99%

Construction, 
15.97%

Electricity 12.37%

Manufacturing, 
8.98%

Transport & 
Communications, 

10.40%

Trade, 6.27%

Financial 
services, 7.75%

Social and 
personal services, 

11.31%

Other, 
9.96%

GDP 2012: 
Nu. 99.455 mil



COMPOSITION OF TAX REVENUE

Customs Duty , 
3%

CIT, 36%

BIT, 9%

PIT, 6%

Other tax 
Revenue, 11%

Sales Tax , 16%

Excise Duty , 19%

Source: National Revenue Report  2011-012



Top 9 revenue (CIT) contributing companies

DGPC, 33%

DHI, 26%

BPC, 6%

BOB, 5%

BTelecom, 5%

BNB, 4%

RICB, 
3%

PCA, 3%

Druk Air, 2%
Other, 14%

Source: National Revenue Report 2011-012



- To the LV &MV (up to 33kv) Customers,
- No cross subsidy,

The royalty energy is sold to the transmission and
distribution licensee at a subsidized rate to enable them
to transfer the subsidy to the Low Voltage and Medium
Voltage customers.





KHP

THP

CHP

400kV,   220kV    and   132kV.



Bilateral PPA not possible, may be trilateral, ROW issue?



a. Conceptualized in 2004,
Political will

b. Core Technical Expert Team,
Techno-economic feasibility, 
ROW  issue

c. Their recommendation,


